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Opinion

We have audited the accompanying financial statements of Nazareth Housing, Inc. (the
“Organization”), which comprise the statements of financial position as of June 30, 2025 and
2024, and the related statements of activities, functional expenses, and cash flows for the years
then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Nazareth Housing, Inc. as of June 30, 2025 and 2024, and the changes
in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Our responsibilities under those standards are further described in
the Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We
are required to be independent of Nazareth Housing, Inc. and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our audits. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Nazareth
Housing, Inc.’s ability to continue as a going concern within one year after the date that the
financial statements are available to be issued.

PKF O’'CONNOR DAVIES, LLP
500 Mamaroneck Avenue, Harrison, NY 10528 | Tel: 914.381.8900 | Fax: 914.381.8910 | www.pkfod.com

PKF O’Connor Davies, LLP is a member firm of the PKF International Limited network of legally independent firms and does not accept any responsibility or liability for the
actions or inactions on the part of any other individual member firm or firms.
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the
audit.

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Nazareth Housing, Inc.’s internal control.
Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Nazareth Housing, Inc.’s ability to continue
as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other

matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

PKE O Gamp Daniss, LL7P

Harrison, New York
April 16, 2026



Nazareth Housing, Inc.

Statements of Financial Position

June 30,
2025 2024

ASSETS

Cash $ 514,843 $ 357,073
Grants receivable, net 1,192,465 1,160,392
Pledges and contributions receivable 603,812 146,134
Prepaid expenses 18,345 42,423
Investments 1,803,223 1,289,806
Due from affiliates 486,347 385,662
Security deposits 5,200 5,200
Property and equipment, net 78,367 107,357
Right of use operating lease asset 86,072 131,546

$ 4788674 § 3,625,593

LIABILITIES AND NET ASSETS

Liabilities
Accounts payable and accrued expenses $ 229,320 $ 96,206
Advances on government contracts 69,397 69,397
Right of use operating lease liability 89,174 133,635
Total Liabilities 387,891 299,238
Net Assets
Without donor restrictions 3,317,803 3,028,980
With donor restrictions 1,082,980 297,375
Total Net Assets 4,400,783 3,326,355

$ 4788674 $ 3,625,593

See notes to financial statements



REVENUE AND SUPPORT

Government contracts

Grants and contributions

Fundraising events, net of direct benefit to donors,
of $166,178 and $153,848

Property management fees

Donated goods and services

Investment income

Miscellaneous income
Net assets released from restrictions

Total Revenue and Support

EXPENSES

Program services
Management and general
Development and fundraising

Total Expenses

Change in Net Assets

NET ASSETS
Beginning of year

End of year

See notes to financial statements

Nazareth Housing, Inc.

Statements of Activities

Years Ended June 30,

2025 2024
Without Without
Donor With Donor Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total
$ 2,206,655 $ - 2,206,655 $ 2,210,813 $ - 2,210,813
824,030 1,145,000 1,969,030 655,086 233,850 888,936
606,527 - 606,527 291,426 - 291,426
152,208 - 152,208 146,760 - 146,760
467,229 - 467,229 389,004 - 389,004
63,417 - 63,417 67,876 - 67,876
180 - 180 858 - 858
359,395 (359,395) - 412,599 (412,599) -
4,679,641 785,605 5,465,246 4,174,422 (178,749) 3,995,673
3,137,053 - 3,137,053 3,172,309 - 3,172,309
874,954 - 874,954 747,327 - 747,327
378,811 - 378,811 371,344 - 371,344
4,390,818 - 4,390,818 4,290,980 - 4,290,980
288,823 785,605 1,074,428 (116,558) (178,749) (295,307)
3,028,980 297,375 3,326,355 3,145,538 476,124 3,621,662
$ 3,317,803 $ 1,082,980 4,400,783 $ 3,028,980 $ 297,375 3,326,355




Salaries and wages
Employee health and welfare benefits
Payroll taxes and related expenses

Total Salaries and Related Expenses

Consultants and contracted security
Professional services
Office supplies and expenses
Telephone
Postage
Office rental
Transportation
Computer equipment, software and IT support
Supplies and meals
Client assistance food, rental arrears and other
Membership fees, training and development
Recruitment and advertising
Bank charges and fees
Repair and maintenance
Utilities
Grants and assistance to others
Insurance
Miscellaneous
Total Other Expenses

Total Expenses Before Depreciation
and Contributed Legal Services

Contributed legal services
Depreciation

Total Expenses

Expenses deducted directly from revenues
on the statement of activities
Direct cost of special events

See notes to financial statements

Nazareth Housing, Inc.

Statement of Functional Expenses
Year Ended June 30, 2025

Program Services

Supporting Services

City of New
York Other Total Management Development Direct Costs
Department of Program Program and and of Fundraising
Homeless Services Services Services General Fundraising Events Total

$ 406,538 $ 762,984 $§ 1,169,522 § 276,835 $ 193,408 $ - $ 1,639,765
43,280 90,710 133,990 50,742 24,467 - 209,199

37,409 68,834 106,243 25,438 17,956 - 149,637

487,227 922,528 1,409,755 353,015 235,831 - 1,998,601
701,342 95,039 796,381 198,940 58,917 - 1,054,238

13,159 24,595 37,754 44,132 9,159 69,253 160,298

24,564 12,255 36,819 11,219 10,092 - 58,130

10,141 13,955 24,096 5,288 5,540 - 34,924

110 73 183 662 17 - 862

- 50,978 50,978 21,602 13,825 21,000 107,405

624 16,826 17,450 5,662 - - 23,112

6,562 33,133 39,695 47,964 23,532 - 111,191

14,845 12,262 27,107 18 - 75,925 103,050

9,088 540,551 549,639 - - - 549,639

- 2,230 2,230 9,551 2,115 - 13,896

1,731 443 2,174 4,832 - - 7,006

- - - 1,410 16,066 - 17,476

49,464 4,607 54,071 1,872 960 - 56,903

50,823 15,818 66,641 1,848 1,848 - 70,337

2 456 458 13,5682 - - 14,040

19,837 1,764 21,601 10,566 904 - 33,071

- 21 21 16,304 5 - 16,330

902,292 825,006 1,727,298 395,452 142,980 166,178 2,431,908
1,389,519 1,747,534 3,137,053 748,467 378,811 166,178 4,430,509

- - - 85,997 - - 85,997

- - - 40,490 - - 40,490

1,389,519 1,747,534 3,137,053 874,954 378,811 166,178 4,556,996
- - - - - (166,178) (166,178)

$ 1,389,519 $§ 1,747,534 $§ 3,137,053 $ 874,954 § 378,811 $ - $§ 4,390,818




Salaries and wages
Employee health and welfare benefits
Payroll taxes and related expenses

Total Salaries and Related Expenses

Consultants and contracted security
Professional services
Office supplies and expenses
Telephone
Postage
Office rental
Transportation
Computer equipment, software and IT support
Supplies and meals
Client assistance food, rental arrears and other
Membership fees, training and development
Recruitment and advertising
Bank charges and fees
Repair and maintenance
Utilities
Grants and assistance to others
Insurance
Miscellaneous
Bad debt expense
Total Other Expenses

Total Expenses Before Depreciation
and Contributed Legal Services

Contributed legal services
Depreciation
Total Expenses

Expenses deducted directly from revenues
on the statement of activities
Direct cost of special events

See notes to financial statements

Nazareth Housing, Inc.

Statement of Functional Expenses

Year Ended June 30, 2024

Program Services

Supporting Services

City of New
York Other Total Management Development Direct Costs
Department of Program Program and and of Fundraising
Homeless Services Services Services General Fundraising Events Total

$ 412,153  § 779,648 $ 1,191,801 $ 232414  $ 176,621 $ - $ 1,600,836
35,176 86,175 121,351 31,491 26,367 - 179,209

36,639 44,552 81,191 47,441 16,614 - 145,246

483,968 910,375 1,394,343 311,346 219,602 - 1,925,291
696,525 9,958 706,483 211,201 52,838 - 970,522

12,146 20,341 32,487 50,250 7,475 41,859 132,071

14,127 22,799 36,926 9,175 26,590 230 72,921

10,096 14,298 24,394 3,985 9,709 - 38,088

- - - 901 1,554 - 2,455

- 48,000 48,000 22,026 13,463 74,202 157,691

845 16,125 16,970 5,680 - - 22,650

6,416 23,389 29,805 22,938 13,334 - 66,077

6,605 26,574 33,179 1,000 21 37,557 71,757

12,082 598,483 610,565 - - - 610,565

- 1,020 1,020 8,883 1,065 - 10,968

2,281 2,476 4,757 105 - - 4,862

- 5,000 5,000 680 9,293 - 14,973

47,925 4,418 52,343 1,818 1,474 - 55,635

47,253 10,763 58,016 1,510 1,376 - 60,902

- - - - 11,534 - 11,534

11,949 5,926 17,875 2,142 2,000 - 22,017

- 146 146 1,408 16 - 1,570

100,000 - 100,000 - - - 100,000
968,250 809,716 1,777,966 343,702 151,742 153,848 2,427,258
1,452,218 1,720,091 3,172,309 655,048 371,344 153,848 4,352,549

- - - 36,849 - - 36,849

- - - 55,430 - - 55,430

1,452,218 1,720,091 3,172,309 747,327 371,344 153,848 4,444,828
- - - - - (153,848) (153,848)

$ 1,452,218 § 1,720,091 $ 3,172,309 § 747,327 § 371,344  § - $ 4,290,980




Nazareth Housing, Inc.

Statements of Cash Flows

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets to net
cash from operating activities
Depreciation and amortization
Bad debt expense
Non cash lease expense
Realized and unrealized gain on investments
Changes in operating assets and liabilities
Accounts receivable
Contributions receivable

Prepaid expenses

Accounts payable and accrued expenses
City of New York payable

Advances on government contracts
Right-of-use lease liability

Net Cash from Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property and equipment

Due from affiliate

Proceeds from sale of investments

Purchase of investments
Net Cash from Investing Activities
Net Change in Cash

CASH
Beginning of year

End of year

SUPPLEMENTAL DISCLOSURE OF NONCASH
INVESTING ACTIVITIES

Forgiveness of Due from Affiliate

See notes to financial statements

Year Ended June 30,

2025 2024
$ 1,074,428 $ (295,307)
40,490 55,430

- 100,000

81,398 79,472
(11,992) (24,390)
(32,073) 194,499
(457,678) 196,064
24,078 (21,867)
133,114 (26,704)

- (5,606)

- (199,306)

(80,385) (78,146)
771,380 (25,861)
(11,500) (4,869)
(100,685) (56,794)
1,173,827 597,207
(1,675,252) (640,960)
(613,610) (105,416)
157,770 (131,277)
357,073 488,350

$ 514843 $ 357,073
$ 10,000 $ 10,000



Nazareth Housing, Inc.

Notes to Financial Statements
June 30, 2025 and 2024

Organization

Nazareth Housing, Inc. (the “Organization”) is a New York State non-profit corporation
established to provide temporary and permanent housing to those individuals and
families in financial need in New York City.

The Organization is a community-based organization committed to the promotion of
housing stability and economic mobility among vulnerable families and individuals of
New York City, through the provision of homelessness prevention services, emergency
family shelter, supportive housing, and urgent needs assistance. The Organization
provides the following services:

e Help for New Yorkers seeking stable housing through the provision of shelter,
supportive housing, and assistance applying for affordable housing lotteries.

o Referral to a robust network of services that enables families to cope with
challenges such as domestic violence, mental health, unemployment and
childcare.

Access to two weekly food pantries for those grappling with food insecurity.

¢ Financial coaching for families looking to repair their credit and save for the

future.

Summary of Significant Accounting Policies
Basis of Presentation and Use of Estimates

The accompanying financial statements have been prepared in accordance with
accounting principles generally accepted in the United States of America (“U.S. GAAP”),
which requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Accordingly, actual results could differ from those estimates.
Some of the more significant estimates required to be made by management include
allowance for doubtful accounts and depreciation expense.

Net Asset Presentation

Net assets of the Organization are classified based on the presence or absence of
donor-imposed restrictions. Net assets are comprised of two groups as follows:

Net Assets Without Donor Restrictions — Amounts that are not subject to usage
restrictions based on donor-imposed requirements. This class also includes assets
previously restricted where restrictions have expired or been met.

Net Assets With Donor Restrictions — Assets subject to usage limitations based on
donor- imposed or grantor restrictions. These restrictions may be temporary or may
be based on a particular use. Restrictions may be met by the passage of time or by
actions of the Organization. Certain restrictions may require the assets to be
maintained in perpetuity.



Nazareth Housing, Inc.

Notes to Financial Statements
June 30, 2025 and 2024

Summary of Significant Accounting Policies (continued)
Net Asset Presentation (continued)

Earnings related to restricted net assets are included in net assets without donor-
restrictions unless otherwise specifically required to be included in donor-restricted net
assets by the donor or by applicable state law.

Grants Receivable and Allowance for Doubtful Accounts

Grants receivable are stated at the amount management expects to collect from
outstanding balances. Management provides for probable uncollectible amounts through
a provision for bad debt expense and an adjustment to a valuation allowance based on
its assessment of the current status of individual accounts. Balances that remain
outstanding after management has used reasonable collection efforts are written off
through a charge to the valuation allowance and a reduction in grants receivable. At
June 30, 2025 and 2024, the allowance for doubtful accounts totaled $42,000 and
$107,000.

Pledges and Contributions Receivable

Unconditional promises to give that are due beyond one year are discounted to reflect
the present value of future cash flows using a risk adjusted discount rate assigned in the
year the respective pledge originates. Amortization of the discount is recorded as
additional contribution revenue in accordance with donor-imposed restrictions, if any. As
of June 30, 2025 and 2024, all receivables are expected to be received within the next
year.

Property and Equipment

Property and equipment are recorded at cost. Depreciation is provided using the
straight-line method over the estimated useful lives. Expenditures for maintenance and
repairs are expensed as incurred. Expenditures that improve or extend the estimated
useful lives are capitalized. Items with an acquisition cost of less than $1,000 or a useful
life of less than one year are expensed in the year purchased. Leasehold improvements
are amortized over the lesser of the estimated useful life of the asset or term of the
lease, inclusive of expected renewals.

Estimated useful lives by major class of fixed asset is as follows:

Furniture, fixtures and equipment 3-7 years
Leasehold improvements 9-10 years



Nazareth Housing, Inc.

Notes to Financial Statements
June 30, 2025 and 2024

Summary of Significant Accounting Policies (continued)
Revenue Recognition

Revenue received from cost-reimbursable government contracts and private grants
which are conditioned upon certain performance requirements or incurring qualified
allowable expenses. Amounts received are recognized as revenue when allowable
expenditures are incurred. Amounts received prior to incurring qualifying expenditures
are reported as advances on government grants in the statements of financial position.

Grants and Contributions

Grants and contributions, including unconditional promises to give, are reported as
revenues in the period received. Grants and contributions are classified as without donor
restrictions or with donor restrictions based on the existence and nature of any donor-
imposed restrictions. Conditional grants and contributions are recognized when the
conditions upon which they depend have been substantially met.

In-kind Contributions

Contributions of donated non-cash assets are recorded at their fair value in the period
received. Contributions of donated services that create or enhance non-financial assets
or that require specialized skills, are provided by individuals possessing those skills, and
would typically need to be purchased if not provided by donation, are recorded at their
fair value in the period received.

Members of the governing board and other volunteers donate time to provide managerial
and fundraising services used in the administration of the Organization, which are not
recognized since the above recognition criteria are not met.

Investment in Real Estate

The Organization reviews its investment in real estate for impairment annually, as well
as whenever events or changes in circumstances indicate that the carrying value of such
property may not be recoverable. For assets held and used, if management’s estimate of
the aggregate future cash flows to be generated from the rental property, undiscounted
and without interest changes, are less than their carrying amounts, an impairment loss
has occurred. The amount of the impairment loss is equal to the excess of the asset’s
carrying value over its estimated fair value less costs to sell. The determination of
undiscounted cash flows requires significant estimates by management. Subsequent
changes in estimated undiscounted cash flows could impact the determination of
whether impairment exists. There was no impairment loss recognized during the years
ended June 30, 2025 and 2024.

10



Nazareth Housing, Inc.

Notes to Financial Statements
June 30, 2025 and 2024

Summary of Significant Accounting Policies (continued)
Property Management Fee Revenue

Management fee revenue is recognized based on the costs associated with property
administration, personnel costs associated with building operations, and finance staff
dedicated to the building, as well as related ancillary costs such as mobile phones and
equipment. The Organization provides management and superintendent services with its
affiliates.

Fundraising Events

Revenues and expenses incurred relative to fundraising events are recognized upon
occurrence of the respective event. Revenues are shown net of costs of direct benefits
to donors.

Fair Value Measurements

The Organization follows U.S. GAAP guidance on fair value measurements which
defines fair value and establishes a fair value hierarchy organized into three levels
based upon the input assumptions used in pricing assets. Level 1 inputs have the
highest reliability and are related to assets with unadjusted quoted prices in active
markets. Level 2 inputs relate to assets with other than quoted prices in active markets
which may include quoted prices for similar assets or liabilities or other inputs which can
be corroborated by observable market data. Level 3 inputs are unobservable inputs and
are used to the extent that observable inputs do not exist.

Investment Valuation and Income Recognition

Investments are carried at fair value. Investments are comprised of cash equivalents,
certificates of deposit, and money market accounts invested in a Federal Deposit
Insurance Corporation (“FDIC”) Insured Bank Deposit Program managed by STIFEL
Bank & Trust. Such deposits may be held at several banks to ensure that FDIC
maximum insurance coverage limits are not exceeded. In-kind contributions of stocks or
other financial assets are sold immediately so that the settlement of the contribution
equals the trade date of the sale transaction.

11



Nazareth Housing, Inc.

Notes to Financial Statements
June 30, 2025 and 2024

Summary of Significant Accounting Policies (continued)
Leases

The Organization determines if an arrangement is or contains a lease at inception.
Leases are included in right-of-use (“ROU”) assets and lease liabilities in the statements
of financial position. ROU assets and lease liabilities reflect the present value of the
future minimum lease payments over the lease term, and ROU assets also include
prepaid or accrued rent. Operating lease expense is recognized on a straight-line basis
over the lease term. The Organization does not report ROU assets and leases liabilities
for its short-term leases (leases with a term of 12 months or less). Instead, the lease
payments of those leases are reported as lease expense in the period incurred. ROU
assets represent the right to use an underlying asset for the lease term and are
recognized in an amount equal to the lease liability adjusted for any initial direct costs,
prepaid or deferred rent, and lease incentives. The present value of the lease liability is
determined using the risk-free discount rate at lease inception for operating leases.

Functional Expense Allocation

The majority of expenses can generally be directly identified with the program or
supporting service to which they relate and are charged accordingly. Employees health
and welfare benefits, payroll taxes and related expenses have been allocated among
program and supporting service classifications on the basis of salary percentages.
Insurance and office rental expenses are allocated based on the percentage on the
square footage of the program and supporting service benefited.

Income Taxes

The Organization is qualified as a tax-exempt organization under Section 501(c)(3) of
the Internal Revenue Service Code (the “Code”) and has been classified as an
organization that is not a private foundation under Section 509(a)(1) of the Code.
Accordingly, no provision for federal or state income taxes has been made.

The Organization recognizes the effect of income tax positions only if those positions are
more likely than not to be sustained. Management has determined that the Organization
had no uncertain tax positions that would require financial statement recognition or
disclosure. The Organization is no longer subject to examinations by the applicable
taxing jurisdictions for years prior to 2022.

Reclassification

Certain reclassifications were made to the 2024 financial statements to conform to the
2025 presentation.

Subsequent Events

Management has evaluated subsequent events for disclosure and/or recognition in the
financial statements through the date that the financial statements were available to be
issued, which date is April 16, 2026.

12



Nazareth Housing, Inc.

Notes to Financial Statements
June 30, 2025 and 2024

Investments and Investment Return

Cash and cash equivalents include certain investments in highly liquid debt instruments
with a maturity date of three months or less at the time of purchase, in addition to
certificates of deposits that have maturity dates under 12 months from year end. Cash
and cash equivalents are valued outside of the fair value hierarchy. Certificates of
deposits are valued using level 2 inputs based on the discounted value of contractual
cash flows estimated using rates offered for similar deposits of similar remaining
maturities.

The following are major categories of investments measured at fair value at June 30,
2025 and 2024.

2025 2024
Cash and cash equivalents $ 954905 $ 616,941
Certificates of deposit (level 2) 848,318 672,865

$ 1,803,223 $ 1,289,806

Total investment return consisted of the following for the years ended June 30:

2025 2024
Interest and dividends from investments $ 51,425 $ 43,486
Realized and unrealized gain on investments 11,992 24,390

$ 63,417  $ 67,876

Property and Equipment

Property and equipment consisted of the following at June 30, 2025 and 2024:

2025 2024
Furniture, fixtures and equipment $ 520,810 $ 509,310
Leasehold improvements 113,727 113,727
Accumulated depreciation (5656,170) (515,680)

$ 78,367 $§ 107,357

Depreciation expense for the years ended June 30, 2025 and 2024 was $40,490 and
$55,430.

13



Nazareth Housing, Inc.

Notes to Financial Statements
June 30, 2025 and 2024

Net Assets with Donor Restrictions
Net Assets with donor restrictions are available for various programs or purposes and

were expended and released from restrictions during the years ended June 30, 2025
and 2024

2025
Beginning Ending
Program/Purpose Balance Additions Releases Balance
Health and Social Services Program $ 75,000 $ 125000 $ (175,000) $ 25,000
Louise's Pantry 222,375 - (130,368) 92,007
Capital improvements - 1,000,000 (43,194) 956,806
Time restricted - 20,000 (10,833) 9,167

$ 297,375 $ 1,145000 $ (359,395) $ 1,082,980

2024
Beginning Ending
Program/Purpose Balance Additions Releases Balance
Health and Social Services Program $ 210,000 $ 50,000 $ (185,000) $ 75,000
Louise's Pantry 266,124 183,850 (227,599) 222,375

$ 476124 § 233,850 $ (412,599) $ 297,375

Donated Goods and Services

Donated goods and services are reviewed periodically to ensure that estimates recorded
reasonably reflect the estimated fair value of the contributed goods and services. For the
years ended June 30, 2025 and 2024, the Organization received the following donated
goods and services:

Usage in Donor
2025 2024 Program/Activities Restriction  Fair Value Techniques
Food and food credits $ 381,232 $§ 352,155 Program Services (a)
Legal 85,997 36,849  Management and General None (a)

$ 467,229 $ 389,004

(a) — Estimated based on customary rates of vendor

Lease Agreements

The Organization determines whether to account for its leases as operating or financing
leases depending on the underlying terms of the lease agreement. The Organization

elected the practical expedient to account for non-lease components and the lease
components to which they relate as a single component for all operating leases.

14



Nazareth Housing, Inc.

Notes to Financial Statements
June 30, 2025 and 2024

Lease Agreements (continued)

The Organization entered into an extended lease for office space at 519 E. 11" Street
which was extended through December 31, 2026. The agreement provides for a monthly
rent amount of $3,192. The Organization entered into an additional lease for office space
with Haven Plaza Square LLC at 200 Avenue C, commencing February 1, 2022
extended through January 31, 2027. The agreement provides for a monthly rent amount
of $4,000. The leases contain no significant restrictions.

The Organization also leases four copiers under various non-cancelable operating
leases through February 2028. The agreements provide for monthly rent amounts
ranging from $185 - $298. All of the lease terms include an end of lease purchase
option, which is not reasonably certain to exercise. Therefore, the payments associated
with the purchase are not included in the ROU asset nor the lease liability recognized at
June 30, 2025 and 2024.

2025 2024

Lease expense
Operating lease cost $ 86,405 $ 83,489

Supplemental cash flows
Cash paid for amounts included in the measurement
of lease liabilities
Operating cash flows from operating leases $ 85,392 § 83,778

Weighted average discount rate
Operating leases 2.85% 2.85%

Weighted average remaining lease term (in years)
Operating leases 1.20 1.60

Minimum future lease payments under the operating lease for each of the following
years and in the aggregate are as follows:

2026 $ 70,880
2027 19,728
Total future minimum lease payments 90,608
Less imputed interest (1,434)
Total lease liabilities $ 89,174

15



Nazareth Housing, Inc.

Notes to Financial Statements
June 30, 2025 and 2024

Transactions with Related Parties (not disclosed elsewhere)
Property Management Fees Income

The Organization has entered into property management service agreements with its
affiliates to manage their property, administrative and operating activities. These
agreements shall be automatically renewed on an annual basis. At June 30, 2025 and
2024, $152,208 and $146,760 was recognized as revenue.

Due from Affiliates

Due from affiliate consists of advances by the Organization to Nazareth HDFC for the
renovation cost, and property insurance for a building located on East 4" Street in lower
Manhattan. The site consists of 13 units of permanent housing and 2 units of transitional
housing for qualified tenants. The Board of Directors of both organizations have
established a periodic repayment policy as funds to repay the loan become available.
For 2025 and 2024, the Board approved a $5,000 reduction of the debt by grant
assistance to Nazareth HDFC. At June 30, 2025 and 2024, $48,037 and $53,037 was
outstanding. Interest is not charged on the outstanding amount.

During the year ended June 30, 2023, a loan was made by the Organization in the
amount of $50,000 to 721 East 6" Street HDFC for the purpose of renovating its
property. The loan is to be repaid to the Organization when the funds are available, if not
forgiven. The loan is to be used to renovate vacant units. During 2025 and 2024, the
Board approved a $5,000 reduction of the debt by grant assistance to 721 East 6™ Street
HDFC. At June 30, 2025 and 2024, $35,000 and $40,000 was outstanding.

Other receivables consist of expenses paid on behalf of Nazareth HDFC, 721 East 6™
Street HDFC, and Park Avenue Thorpe HDFC by the Organization, the entities are
related through common board membership. It is the intention of the Organization that
these monies will be repaid when funds are available. Interest is not charged on these
amounts. Expenses of $295,751 and $350,133 were paid on behalf of related parties
during the years ended June 30, 2025 and 2024. At June 30, 2025 and 2024, $403,310
and $292,625 was receivable.

Contributions by Board Members

During the vyears ended June 30, 2025 and 2024, the Organization received
contributions from members of the Board of Directors totaling $204,086 and $196,494.
These contributions are reported as a component of grants and contributions on the
accompanying statements of activities.

Line of Credit

The Organization has a secured revolving line of credit agreement with JP Morgan

Chase Bank with a maximum borrowing of $100,000 and interest at the prime rate plus
1.35%. No amount was outstanding on the line of credit at June 30, 2025 and 2024.
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Nazareth Housing, Inc.

Notes to Financial Statements
June 30, 2025 and 2024

Retirement Plan

On December 31, 2022, the Organization’s 403(b) plan was closed and a 401K plan was
entered into for the benefit of its employees with Insperity, the professional employer
organization for the Organization. Employees are eligible after completing 3 consecutive
months of employment. Eligible employees can elect to defer up to the maximum
allowed by the Internal Revenue Code per year to the Plan. The Organization makes
Safe Harbor matching contributions up to 3% of the eligible employee’s compensation.
The Organization makes additional contributions to the Plan on a discretionary basis.
During the year ended June 30, 2025 and 2024, the Organization contributed $34,053
and $8,427 to the Plan.

Concentrations and Risks
Risks and Uncertainties

The Organization is subject to various risks and uncertainties in the ordinary course of
business that could have adverse impacts on its operating results and financial
condition. Future operations could be affected by changes in the economy or other
conditions in the geographical area where the property is located or by changes in
federal low-income housing subsidies or the demand for such housing.

Concentration of Credit Risk

Financial instruments that potentially subject the Organization to concentrations of credit
risk consist principally of cash and cash equivalents, investments and grants and
contributions receivable. The Organization places its cash with various financial
institutions and limits the amount of credit exposure at any one financial institution.

The Organization routinely assesses the diversification and financial strength of its cash
and investment portfolios with the assistance of an independent investment consultant.
Deposits held at financial institutions insured by FDIC are insured up to $250,000.
Investment holdings at financial institutions insured by the Securities Investor Protection
Corporation (“SIPC”) are insured up to $500,000 ($250,000 for cash holdings). At times,
the cash balance may be in excess of the FDIC and/or SIPC limit. At June 30, 2025 and
2024, approximately $566,000 and $264,000 was maintained with an institution in
excess of Federal Deposit Insurance Corporation limits. At June 30, 2025 and 2024, the
Organization had no uninsured investment holdings.

At June 30, 2025 and 2024, 86% and 94% of the Organization’s contributions and grants

receivable are from two donors. For the years ended June 30, 2025 and 2024, 71% and
62% of the Organization’s contributions and grants are from three and two donors.
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Nazareth Housing, Inc.

Notes to Financial Statements
June 30, 2025 and 2024

Liquidity and Availability of Financial Assets

The Organization’s financial assets available within one year of the statements of
financial position date for general expenditures were as follows at June 30, 2025 and
2024

2025 2024

Cash $ 514843 $§ 357,073
Grants receivable, net 1,192,465 1,160,392
Pledges and contributions receivable 603,812 146,134
Investments 1,803,223 1,289,806
Due from affiliates 486,347 385,662
Net assets with donor

imposed restrictions (1,082,980) (297,375)

Total Financial Assets Available $ 3,517,710 $ 3,041,692

At June 30, 2025 and 2024, the Organization had an available revolving line of credit of
$100,000 for working capital. As part of the Organization’s liquidity management, it has a
policy to structure its financial assets to be available as its general expenditures,
liabilities and other obligations come due. In addition, the Organization invests cash in
excess of daily requirements in short-term investments.

* * % % *x
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